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119TH CONGRESS 
1ST SESSION S. 1721 

To amend the Internal Revenue Code of 1986 to repeal green energy tax 

subsidies. 

IN THE SENATE OF THE UNITED STATES 

MAY 13, 2025 

Mr. LEE introduced the following bill; which was read twice and referred to 

the Committee on Finance 

A BILL 
To amend the Internal Revenue Code of 1986 to repeal 

green energy tax subsidies. 

Be it enacted by the Senate and House of Representa-1

tives of the United States of America in Congress assembled, 2

SECTION 1. SHORT TITLE; ETC. 3

(a) SHORT TITLE.—This Act may be cited as the 4

‘‘Energy Freedom Act’’. 5

(b) AMENDMENT OF 1986 CODE.—Except as other-6

wise expressly provided, whenever in this Act an amend-7

ment or repeal is expressed in terms of an amendment 8

to, or repeal of, a section or other provision, the reference 9
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shall be considered to be made to a section or other provi-1

sion of the Internal Revenue Code of 1986. 2

(c) TABLE OF CONTENTS.—The table of contents of 3

this Act is as follows: 4

Sec. 1. Short title; etc. 

Sec. 2. Energy efficient home improvement credit repealed. 

Sec. 3. Residential clean energy credit repealed. 

Sec. 4. Previously-owned clean vehicles credit repealed. 

Sec. 5. Alternative fuel vehicle refueling property credit repealed. 

Sec. 6. Clean vehicle credit repealed. 

Sec. 7. Second generation biofuel producer credit. 

Sec. 8. Repeal of incentives for biodiesel, renewable diesel, and alternative fuels. 

Sec. 9. Sustainable aviation fuel credit repealed. 

Sec. 10. Electricity produced from certain renewable resources credit repealed. 

Sec. 11. New energy efficient home credit repealed. 

Sec. 12. Carbon oxide sequestration credit repealed. 

Sec. 13. Zero-emission nuclear power production credit repealed. 

Sec. 14. Clean hydrogen production credit repealed. 

Sec. 15. Qualified commercial clean vehicles credit repealed. 

Sec. 16. Advanced manufacturing production credit repealed. 

Sec. 17. Clean electricity production credit repealed. 

Sec. 18. Clean fuel production credit repealed. 

Sec. 19. Energy credit repealed. 

Sec. 20. Qualifying advanced energy project credit repealed. 

Sec. 21. Clean electricity investment credit repealed. 

Sec. 22. Energy efficient commercial buildings deduction repealed. 

Sec. 23. Repeal on tax on petroleum. 

Sec. 24. Repeal of sections relating to elective payment for energy property and 

electricity produced from certain renewable resources; transfer 

of credits. 

SEC. 2. ENERGY EFFICIENT HOME IMPROVEMENT CREDIT 5

REPEALED. 6

(a) IN GENERAL.—Subpart A of part IV of sub-7

chapter A of chapter 1 is amended by striking section 25C 8

(and by striking the item relating to such section in the 9

table of sections for such subpart). 10

(b) CONFORMING AMENDMENTS.— 11

(1) Section 1016(a) is amended by striking 12

paragraph (33). 13
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(2) Section 6213(g)(2) is amended by striking 1

subparagraphs (R) and (S). 2

(c) EFFECTIVE DATE.—The amendments made by 3

this section shall apply to property placed in service in 4

taxable years beginning after December 31, 2025. 5

SEC. 3. RESIDENTIAL CLEAN ENERGY CREDIT REPEALED. 6

(a) IN GENERAL.—Subpart A of part IV of sub-7

chapter A of chapter 1 is amended by striking section 25D 8

(and by striking the item relating to such section in the 9

table of sections for such subpart). 10

(b) CONFORMING AMENDMENTS.— 11

(1) Section 23(c)(1) is amended by striking 12

‘‘and section 25D’’. 13

(2) Section 25(e)(1)(C) is amended by striking 14

‘‘sections 23 and 25D’’ and inserting ‘‘section 23’’. 15

(3) Section 1016(a) is amended by striking 16

paragraph (34). 17

(c) EFFECTIVE DATE.—The amendments made by 18

this section shall apply to expenditures paid or incurred 19

in taxable years beginning after December 31, 2025. 20

SEC. 4. PREVIOUSLY-OWNED CLEAN VEHICLES CREDIT RE-21

PEALED. 22

(a) IN GENERAL.—Subpart A of part IV of sub-23

chapter A of chapter 1 is amended by striking section 25E 24
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(and by striking the item relating to such section in the 1

table of sections for such subpart). 2

(b) CONFORMING AMENDMENT.—Section 6213(g)(2) 3

is amended by striking subparagraph (U). 4

(c) EFFECTIVE DATE.—The amendments made by 5

this section shall apply to vehicles acquired after Decem-6

ber 31, 2025. 7

SEC. 5. ALTERNATIVE FUEL VEHICLE REFUELING PROP-8

ERTY CREDIT REPEALED. 9

(a) IN GENERAL.—Subpart B of part IV of sub-10

chapter A of chapter 1 is amended by striking section 30C 11

(and by striking the item relating to such section in the 12

table of sections for such subpart). 13

(b) CONFORMING AMENDMENTS.— 14

(1) Section 38(b) is amended by striking para-15

graph (25). 16

(2) Section 55(c)(3) is amended by striking 17

‘‘sections 30C(d)(2) and’’ and inserting ‘‘section’’. 18

(3) Section 1016(a) is amended by striking 19

paragraph (36). 20

(4) Section 6501(m) is amended by striking 21

‘‘30C(e)(4),’’. 22

(5) Section 244(b) of the Energy Independence 23

and Security Act of 2007 (42 U.S.C. 17052(b)) is 24

amended by striking paragraph (6). 25
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(c) EFFECTIVE DATE.—The amendments made by 1

this section shall apply to property placed in service after 2

December 31, 2025. 3

SEC. 6. CLEAN VEHICLE CREDIT REPEALED. 4

(a) IN GENERAL.—Subpart B of part IV of sub-5

chapter A of chapter 1 is amended by striking section 30D 6

(and by striking the item relating to such section in the 7

table of sections for such subpart). 8

(b) CONFORMING AMENDMENTS.— 9

(1) Section 166(b)(5)(A)(ii) of title 23, United 10

States Code, is amended by inserting ‘‘(as in effect 11

on the day before the enactment of the Energy Free-12

dom Act)’’ after ‘‘section 30D(d)(1) of the Internal 13

Revenue Code of 1986’’. 14

(2) Section 30B(d)(3) is amended by striking 15

subparagraph (D). 16

(3) Section 38(b) is amended by striking para-17

graph (30). 18

(4) Section 1016(a) is amended by striking 19

paragraph (37). 20

(5) Section 6213(g)(2) is amended by striking 21

subparagraph (T). 22

(6) Section 6501(m) is amended by striking 23

‘‘30D(f)(6),’’. 24
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(c) EFFECTIVE DATE.—The amendments made by 1

this section shall apply to vehicles placed in service after 2

December 31, 2025. 3

SEC. 7. SECOND GENERATION BIOFUEL PRODUCER CRED-4

IT. 5

(a) IN GENERAL.—Section 40 is amended— 6

(1) in subsection (a)— 7

(A) in paragraph (2), by adding ‘‘plus’’ at 8

the end, 9

(B) in paragraph (3), by striking ‘‘plus’’ at 10

the end, and 11

(C) by striking paragraph (4), 12

(2) in subsection (b)— 13

(A) in paragraph (4)(C), by striking ‘‘(de-14

termined without regard to any qualified second 15

generation biofuel production)’’, and 16

(B) by striking paragraph (6), 17

(3) in subsection (d)— 18

(A) in paragraph (3)— 19

(i) by striking subparagraph (D), and 20

(ii) in subparagraph (E), by striking 21

‘‘(C), or (D)’’ and inserting ‘‘or (C)’’, and 22

(B) by striking paragraph (6), and 23

(4) in subsection (e), by striking paragraph (3). 24

(b) CONFORMING AMENDMENTS.— 25
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(1) Section 168(l)(2)(A) is amended by insert-1

ing ‘‘(as in effect on the day before the enactment 2

of the Energy Freedom Act)’’ after ‘‘40(b)(6)(E)’’. 3

(2) Section 4101(a)(1) is amended by inserting 4

‘‘(as in effect on the day before the enactment of the 5

Energy Freedom Act)’’ after ‘‘40(b)(6)(E)’’. 6

SEC. 8. REPEAL OF INCENTIVES FOR BIODIESEL, RENEW-7

ABLE DIESEL, AND ALTERNATIVE FUELS. 8

(a) BIODIESEL AND RENEWABLE DIESEL USED AS 9

FUEL.— 10

(1) IN GENERAL.—Subpart D of part IV of 11

subchapter A of chapter 1 is amended by striking 12

section 40A (and by striking the item relating to 13

such section in the table of sections for such sub-14

part). 15

(2) CONFORMING AMENDMENTS.— 16

(A) Section 38(b) is amended by striking 17

paragraph (17). 18

(B) Section 87 is amended— 19

(i) in paragraph (1), by adding ‘‘and’’ 20

at the end, 21

(ii) by striking paragraph (2), and 22

(iii) by redesignating paragraph (3) as 23

paragraph (2). 24

VerDate Sep 11 2014 18:49 May 17, 2025 Jkt 059200 PO 00000 Frm 00007 Fmt 6652 Sfmt 6201 E:\BILLS\S1721.IS S1721ss
av

ag
e 

on
 L

A
P

JG
3W

LY
3P

R
O

D
 w

ith
 B

IL
LS



8 

•S 1721 IS

(C) Section 196(c) is amended by striking 1

paragraph (11). 2

(D) Section 4101(a)(1) is amended by in-3

serting ‘‘(as in effect on the day before the en-4

actment of the Energy Freedom Act)’’ after 5

‘‘section 40A(d)(1)’’. 6

(E) Section 4104(a)(1) is amended by 7

striking ‘‘34, 40, and 40A,’’ and inserting ‘‘34 8

and 40’’. 9

(F) Section 7704(d)(1)(E) is amended by 10

inserting ‘‘(as in effect on the day before the 11

enactment of the Energy Freedom Act)’’ after 12

‘‘section 40A(d)(1)’’. 13

(b) CREDIT FOR ALCOHOL FUEL, BIODIESEL, AND 14

ALTERNATIVE FUEL MIXTURES.— 15

(1) IN GENERAL.—Subchapter B of chapter 65 16

is amended by striking section 6426 (and by striking 17

the item relating to such section in the table of sec-18

tions for such subpart). 19

(2) CONFORMING AMENDMENTS.— 20

(A) Section 40(c) is amended by striking 21

‘‘, section 6426,’’. 22

(B) Section 4101(a)(1) is amended by in-23

serting ‘‘(as in effect on the day before the en-24
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actment of the Energy Freedom Act)’’ after 1

‘‘section 6426(b)(4)(A)’’. 2

(C) Section 4104(a)(2) is amended by 3

striking ‘‘, 6426,’’. 4

(D) Section 7704(d)(1)(E) is amended by 5

striking ‘‘any fuel described in subsection (b), 6

(c), (d), or (e) of section 6426, or any alcohol 7

fuel defined in section 6426(b)(4)(A)’’ and in-8

serting ‘‘any fuel described in subsection (b), 9

(c), (d), or (e) of section 6426 (as in effect on 10

the day before the enactment of the Energy 11

Freedom Act), or any alcohol fuel defined in 12

section 6426(b)(4)(A) (as in effect on the day 13

before the enactment of the Energy Freedom 14

Act)’’. 15

(E) Section 9503(b)(1) is amended by 16

striking ‘‘taxes received under sections 4041 17

and 4081 shall be determined without reduction 18

for credits under section 6426 and’’. 19

(c) BIODIESEL, ALTERNATIVE FUEL, OR SUSTAIN-20

ABLE AVIATION FUEL.— 21

(1) IN GENERAL.—Section 6427 is amended— 22

(A) by striking subsection (e), and 23

(B) in subsection (i), by striking para-24

graph (3). 25
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(2) CONFORMING AMENDMENTS.— 1

(A) Section 40(c), as amended by sub-2

section (b), is amended by striking ‘‘or section 3

6427(e)’’. 4

(B) Section 4104(a)(2), as amended by 5

subsection (b), is amended by striking ‘‘or 6

6427(e)’’. 7

SEC. 9. SUSTAINABLE AVIATION FUEL CREDIT REPEALED. 8

(a) IN GENERAL.—Subpart D of part IV of sub-9

chapter A of chapter 1 is amended by striking section 40B 10

(and by striking the item relating to such section in the 11

table of sections for such subpart). 12

(b) CONFORMING AMENDMENT.—Section 38(b) is 13

amended by striking paragraph (35). 14

(c) CONFORMING AMENDMENTS.— 15

(1) Section 87, as amended by section 8 of this 16

Act, is amended to read as follows: 17

‘‘SEC. 87. ALCOHOL CREDIT. 18

‘‘Gross income includes the amount of the alcohol fuel 19

credit determined with respect to the taxpayer for the tax-20

able year under section 40(a).’’. 21

(2) Section 4101(a)(1) is amended by inserting 22

‘‘(as in effect on the day before the enactment of the 23

Energy Freedom Act)’’ after ‘‘section 40B’’. 24
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(d) EFFECTIVE DATE.—The amendments made by 1

this section shall apply to fuel sold or used after December 2

31, 2025. 3

SEC. 10. ELECTRICITY PRODUCED FROM CERTAIN RENEW-4

ABLE RESOURCES CREDIT REPEALED. 5

(a) IN GENERAL.—Subpart D of part IV of sub-6

chapter A of chapter 1 is amended by striking section 45 7

(and by striking the item relating to such section in the 8

table of sections for such subpart). 9

(b) CONFORMING AMENDMENTS.— 10

(1) Section 38 is amended— 11

(A) in subsection (b), by striking para-12

graph (8), and 13

(B) in subsection (c)(4)(B), by striking 14

clauses (iv) and (v). 15

(2) Section 45J is amended— 16

(A) in subsection (c)(2)(A)(i), by inserting 17

‘‘(as in effect on the day before the date of en-18

actment of the Energy Freedom Act)’’ after 19

‘‘45(e)(2)(C)’’, 20

(B) in subsection (c)(2)(B), by inserting 21

‘‘(as in effect on the day before the date of en-22

actment of the Energy Freedom Act)’’ after 23

‘‘45(e)(2)(B)’’, and 24
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(C) in subsection (f), by inserting ‘‘(as in 1

effect on the day before the date of enactment 2

of the Energy Freedom Act)’’ after ‘‘section 3

45(e)’’. 4

(3) Section 45K(g)(2) is amended by striking 5

subparagraph (E). 6

(4) Section 55(c)(1) is amended by striking 7

‘‘45(e)(11)(C),’’. 8

(5) Section 59A(b)(4) is amended— 9

(A) in subparagraph (A), by adding ‘‘and’’ 10

at the end, 11

(B) by striking subparagraph (B), and 12

(C) by redesignating subparagraph (C) as 13

subparagraph (B). 14

(c) EFFECTIVE DATE.—The amendments made by 15

this section shall apply to electricity produced in taxable 16

years beginning after December 31, 2025. 17

SEC. 11. NEW ENERGY EFFICIENT HOME CREDIT RE-18

PEALED. 19

(a) IN GENERAL.—Subpart D of part IV of sub-20

chapter A of chapter 1 is amended by striking section 45L 21

(and by striking the item relating to such section in the 22

table of sections for such subpart). 23

(b) CONFORMING AMENDMENTS.— 24
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(1) Section 38(b) is amended by striking para-1

graph (23). 2

(2) Section 196(c) is amended by striking para-3

graph (13). 4

(3) Section 1016(a) is amended by striking 5

paragraph (32). 6

(c) EFFECTIVE DATE.—The amendments made by 7

this section shall apply to homes acquired after December 8

31, 2025. 9

SEC. 12. CARBON OXIDE SEQUESTRATION CREDIT RE-10

PEALED. 11

(a) IN GENERAL.—Subpart D of part IV of sub-12

chapter A of chapter 1 is amended by striking section 45Q 13

(and by striking the item relating to such section in the 14

table of sections for such subpart). 15

(b) CONFORMING AMENDMENTS.— 16

(1) Section 38(b) is amended by striking para-17

graph (29). 18

(2) Section 142(o)(1)(B) is amended by insert-19

ing ‘‘(as in effect on the day before the enactment 20

of the Energy Freedom Act)’’ after ‘‘section 21

45Q(e)(3)’’. 22

(3) Section 969D(e)(4)(B)(ii)(II)(cc) of the En-23

ergy Policy Act of 2005 (42 U.S.C. 24

16298d(e)(4)(B)(ii)(II)(cc)) is amended by inserting 25
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‘‘(as in effect on the day before the date of enact-1

ment of the Energy Freedom Act)’’ after ‘‘section 2

45Q(f)(5)’’. 3

(c) EFFECTIVE DATE.—The amendments made by 4

this section shall apply to facilities or equipment placed 5

in service after December 31, 2025. 6

SEC. 13. ZERO-EMISSION NUCLEAR POWER PRODUCTION 7

CREDIT REPEALED. 8

(a) IN GENERAL.—Subpart D of part IV of sub-9

chapter A of chapter 1 is amended by striking section 45U 10

(and by striking the item relating to such section in the 11

table of sections for such subpart). 12

(b) CONFORMING AMENDMENTS.—Section 38(b) is 13

amended by striking paragraph (34). 14

(c) EFFECTIVE DATE.—The amendments made by 15

this section shall apply to electricity produced and sold 16

after December 31, 2025, in taxable years beginning after 17

such date. 18

SEC. 14. CLEAN HYDROGEN PRODUCTION CREDIT RE-19

PEALED. 20

(a) CREDIT FOR PRODUCTION OF CLEAN HYDROGEN 21

REPEALED.— 22

(1) IN GENERAL.—Subpart D of part IV of 23

subchapter A of chapter 1 is amended by striking 24

section 45V (and by striking the item relating to 25
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such section in the table of sections for such sub-1

part). 2

(2) CONFORMING AMENDMENT.—Section 38(b) 3

is amended by striking paragraph (36). 4

(3) EFFECTIVE DATE.—The amendments made 5

by this section shall apply to hydrogen produced 6

after December 31, 2025. 7

SEC. 15. QUALIFIED COMMERCIAL CLEAN VEHICLES CRED-8

IT REPEALED. 9

(a) IN GENERAL.—Subpart D of part IV of sub-10

chapter A of chapter 1 is amended by striking section 45W 11

(and by striking the item relating to such section in the 12

table of sections for such subpart). 13

(b) CONFORMING AMENDMENTS.— 14

(1) Section 38(b) is amended by striking para-15

graph (37). 16

(2) Section 6213(g)(2) is amended by striking 17

subparagraph (V). 18

(c) EFFECTIVE DATE.—The amendments made by 19

this section shall apply to vehicles acquired after Decem-20

ber 31, 2025. 21

SEC. 16. ADVANCED MANUFACTURING PRODUCTION CRED-22

IT REPEALED. 23

(a) IN GENERAL.—Subpart D of part IV of sub-24

chapter A of chapter 1 is amended by striking section 45X 25
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(and by striking the item relating to such section in the 1

table of sections for such subpart). 2

(b) CONFORMING AMENDMENT.—Section 38(b) is 3

amended by striking paragraph (38). 4

(c) EFFECTIVE DATE.—The amendments made by 5

this section shall apply to components produced and sold 6

after December 31, 2025. 7

SEC. 17. CLEAN ELECTRICITY PRODUCTION CREDIT RE-8

PEALED. 9

(a) IN GENERAL.—Subpart D of part IV of sub-10

chapter A of chapter 1 is amended by striking section 45Y 11

(and by striking the item relating to such section in the 12

table of sections for such subpart). 13

(b) CONFORMING AMENDMENTS.— 14

(1) Section 38(b), as amended by Public Law 15

117–169, is amended by striking paragraph (39). 16

(2) Section 168(e)(3)(B)(viii), as added by Pub-17

lic Law 117–169, is amended by striking ‘‘any quali-18

fied facility (as defined in section 45Y(b)(1)(A)),’’. 19

(c) EFFECTIVE DATE.—The amendments made by 20

this section shall apply to facilities placed in service after 21

December 31, 2025. 22

SEC. 18. CLEAN FUEL PRODUCTION CREDIT REPEALED. 23

(a) IN GENERAL.—Subpart D of part IV of sub-24

chapter A of chapter 1 is amended by striking section 45Z 25
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(and by striking the item relating to such section in the 1

table of sections for such subpart). 2

(b) CONFORMING AMENDMENTS.— 3

(1) Section 38(b), as amended by Public Law 4

117–169, is amended by striking paragraph (40). 5

(2) Section 4101(a)(1), as amended by Public 6

Law 117–169, is amended by striking ‘‘every person 7

producing a fuel eligible for the clean fuel production 8

credit (pursuant to section 45Z),’’. 9

(c) EFFECTIVE DATE.—The amendments made by 10

this section shall apply to transportation fuel produced 11

after December 31, 2025. 12

SEC. 19. ENERGY CREDIT REPEALED. 13

(a) IN GENERAL.—Subpart E of part IV of sub-14

chapter A of chapter 1 is amended by striking section 48 15

(and by striking the item relating to such section in the 16

table of sections for such subpart). 17

(b) CONFORMING AMENDMENTS.— 18

(1) Section 38(c)(4)(B) is amended by striking 19

clause (x). 20

(2) Section 45K(b)(3)(A)(i)(III) is amended by 21

inserting ‘‘(as in effect on the day before the date 22

of enactment of the Energy Freedom Act)’’ after 23

‘‘section 48(a)(4)(C)’’. 24
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(3) Section 46 is amended by striking para-1

graph (2). 2

(4) Section 48A(b)(2) is amended by inserting 3

‘‘as in effect on the day before the enactment of the 4

Energy Freedom Act and’’ before ‘‘without regard’’. 5

(5) Section 48B(b)(2) is amended by inserting 6

‘‘as in effect on the day before the enactment of the 7

Energy Freedom Act and’’ before ‘‘without regard’’. 8

(6) Section 50 is amended— 9

(A) in subsection (a)(2)(E), by striking 10

‘‘48(b)’’, and 11

(B) in subsection (d)(2), by striking ‘‘At 12

the election’’ and all that follows through the 13

period. 14

(7) Section 59A(b)(4) is amended— 15

(A) in subparagraph (A), by adding ‘‘and’’ 16

at the end, 17

(B) in subparagraph (B), by striking ‘‘, 18

and’’ and inserting a period at the end, and 19

(C) by striking subparagraph (C). 20

(8) Section 168(e)(3)(B)(vi)(I) is amended by 21

inserting ‘‘(as in effect on the day before the enact-22

ment of the Energy Freedom Act)’’ after ‘‘section 23

48(a)(3)’’. 24

(9) Section 7701(e) is amended— 25
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(A) in paragraph (3)— 1

(i) in subparagraph (A)(i)— 2

(I) in subclause (II), by adding 3

‘‘or’’ at the end, 4

(II) in subclause (III), by strik-5

ing ‘‘or’’ and inserting ‘‘and’’, and 6

(III) by striking subclause (IV), 7

and 8

(ii) by striking subparagraph (F), and 9

(B) by striking ‘‘water treatment works fa-10

cility, or storage facility’’ and inserting ‘‘or 11

water treatment works facility’’. 12

(c) EFFECTIVE DATE.—The amendments made by 13

this section shall apply to property placed in service in 14

taxable years beginning after December 31, 2025. 15

SEC. 20. QUALIFYING ADVANCED ENERGY PROJECT CRED-16

IT REPEALED. 17

(a) IN GENERAL.—Subpart E of part IV of sub-18

chapter A of chapter 1 is amended by striking section 48C 19

(and by striking the item relating to such section in the 20

table of sections for such subpart). 21

(b) CONFORMING AMENDMENTS.— 22

(1) Section 46 is amended by striking para-23

graph (5). 24
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(2) Section 49(a)(1)(C) is amended by striking 1

clause (v). 2

(3) Section 50(a)(2)(E) is amended by striking 3

‘‘48C(b)(2),’’. 4

(c) EFFECTIVE DATE.—The amendments made by 5

this section shall take effect on January 1, 2026. 6

SEC. 21. CLEAN ELECTRICITY INVESTMENT CREDIT RE-7

PEALED. 8

(a) IN GENERAL.—Subpart E of part IV of sub-9

chapter A of chapter 1 is amended by striking section 48E 10

(and by striking the item relating to such section in the 11

table of sections for such subpart). 12

(b) CONFORMING AMENDMENTS.— 13

(1) Section 46, as amended by Public Law 14

117–169 and section 20 of this Act, is amended— 15

(A) in paragraph (4), by adding ‘‘and’’ at 16

the end, 17

(B) in paragraph (6), by striking ‘‘, and’’ 18

and inserting a period, and 19

(C) by striking paragraph (7). 20

(2) Section 49(a)(1)(C), as amended by Public 21

Law 117–169, is amended— 22

(A) by adding ‘‘and’’ at the end of clause 23

(iv), 24
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(B) by striking the comma at the end of 1

clause (vi) and inserting a period, and 2

(C) by striking clauses (vii) and (viii). 3

(3) Section 50(a)(2)(E), as amended by Public 4

Law 117–169, is amended by striking ‘‘48D(b)(5), 5

or 48E(e)’’ and inserting ‘‘or 48D(b)(5)’’. 6

(4) Section 50(c)(3), as amended by Public 7

Law 117–169, is amended by striking ‘‘or clean elec-8

tricity investment credit’’. 9

(5) Section 168(e)(3)(B), as amended by Public 10

Law 117–169 and section 17 of this Act, is amended 11

by striking clause (viii). 12

(c) EFFECTIVE DATE.—The amendments made by 13

this section shall apply to facilities and property placed 14

in service after December 31, 2025. 15

SEC. 22. ENERGY EFFICIENT COMMERCIAL BUILDINGS DE-16

DUCTION REPEALED. 17

(a) IN GENERAL.—Part VI of subchapter B of chap-18

ter 1 is amended by striking section 179D (and by striking 19

the item relating to such section in the table of sections 20

for such part). 21

(b) CONFORMING AMENDMENTS.— 22

(1) Section 263(a)(1) is amended by striking 23

subparagraph (J). 24
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(2) Section 312(k)(3)(B) is amended to read as 1

follows: 2

‘‘(B) TREATMENT OF AMOUNTS DEDUCT-3

IBLE UNDER SECTION 179, 179B, 179C, OR 4

179E.—For purposes of computing the earnings 5

and profits of a corporation, any amount de-6

ductible under section 179, 179B, 179C, or 7

179E shall be allowed as a deduction ratably 8

over the period of 5 taxable years (beginning 9

with the taxable year for which such amount is 10

deductible under section 179, 179B, 179C, or 11

179E, as the case may be).’’. 12

(3) Section 1016(a) is amended by striking 13

paragraph (31). 14

(4) Section 1245(a) is amended— 15

(A) in paragraph (2)(C), by striking 16

‘‘179D,’’, and 17

(B) in paragraph (3)(C), by striking 18

‘‘179D,’’. 19

(c) EFFECTIVE DATE.—The amendments made by 20

this section shall apply to property placed in service after 21

December 31, 2025. 22

SEC. 23. REPEAL ON TAX ON PETROLEUM. 23

(a) IN GENERAL.—Chapter 38 is amended by strik-24

ing subchapter A (and by striking the item relating to 25
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such subchapter in the table of subchapters for such chap-1

ter). 2

(b) CONFORMING AMENDMENTS.— 3

(1) Section 4671(c) is amended to read as fol-4

lows: 5

‘‘(c) EXEMPTIONS FOR SUBSTANCES TAXED UNDER 6

SECTION 4661.—No tax shall be imposed by this section 7

on the sale or use of any substance if tax is imposed on 8

such sale or use under section 4661.’’. 9

(2) Section 9507(b) is amended— 10

(A) in paragraph (1), by striking ‘‘4611, 11

4661,’’ and inserting ‘‘4661’’, and 12

(B) by striking the flush matter at the 13

end. 14

(3) Section 9509(b) is amended by striking 15

paragraph (1). 16

(4) Section 198(d)(1)(C) is amended by insert-17

ing ‘‘(as in effect on the day before the enactment 18

of the Energy Freedom Act)’’ after ‘‘section 19

4612(a)(3)’’. 20

(5) Section 4132(a)(3) is amended by inserting 21

‘‘(as in effect on the day before the enactment of the 22

Energy Freedom Act)’’ after ‘‘section 4612(a)(4)’’. 23
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(6) Section 4662(a)(2) is amended by inserting 1

‘‘(as in effect on the day before the enactment of the 2

Energy Freedom Act)’’ after ‘‘section 4612(a)(4)’’. 3

(7) Section 4682(e)(2) is amended by inserting 4

‘‘(as in effect on the day before the enactment of the 5

Energy Freedom Act)’’ after ‘‘section 4612(a)(4)’’. 6

(8) Section 5000D(e)(2) is amended by insert-7

ing ‘‘(as in effect on the day before the enactment 8

of the Energy Freedom Act)’’ after ‘‘section 9

4612(a)(4)’’. 10

(c) EFFECTIVE DATE.—The amendments made by 11

this section shall take effect on January 1, 2026. 12

SEC. 24. REPEAL OF SECTIONS RELATING TO ELECTIVE 13

PAYMENT FOR ENERGY PROPERTY AND 14

ELECTRICITY PRODUCED FROM CERTAIN RE-15

NEWABLE RESOURCES; TRANSFER OF CRED-16

ITS. 17

(a) IN GENERAL.—Subchapter B of chapter 65 is 18

amended by striking sections 6417 and 6418 (and by 19

striking the items relating to such sections in the table 20

of sections for such subchapter). 21

(b) CONFORMING AMENDMENTS.— 22

(1) Section 39(a) is amended by striking para-23

graph (4). 24

VerDate Sep 11 2014 18:49 May 17, 2025 Jkt 059200 PO 00000 Frm 00024 Fmt 6652 Sfmt 6201 E:\BILLS\S1721.IS S1721ss
av

ag
e 

on
 L

A
P

JG
3W

LY
3P

R
O

D
 w

ith
 B

IL
LS



25 

•S 1721 IS

(2) Section 50(d) is amended by striking ‘‘In 1

the case of a real estate investment trust making an 2

election under section 6418, paragraphs (1)(B) and 3

(2)(B) of the section 46(e) referred to in paragraph 4

(1) of this subsection shall not apply to any invest-5

ment credit property of such real estate investment 6

trust to which such election applies’’. 7

(3) Section 56A(c)(9) is amended by striking 8

‘‘or 6417’’. 9

(4) Section 13801 of Public Law 117–169 is 10

amended by striking subsection (f). 11

(c) EFFECTIVE DATE.—The amendments made by 12

this section shall apply to taxable years beginning after 13

December 31, 2025. 14

Æ 

VerDate Sep 11 2014 18:49 May 17, 2025 Jkt 059200 PO 00000 Frm 00025 Fmt 6652 Sfmt 6301 E:\BILLS\S1721.IS S1721ss
av

ag
e 

on
 L

A
P

JG
3W

LY
3P

R
O

D
 w

ith
 B

IL
LS



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2026-07-11T13:42:21-0400
	Government Publishing Office, Washington, DC 20401
	U.S. Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




